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Dona Transportation Construction Joint Stock Company and its subsidiaries
No. 200 Nguyen Ai Quoc, Trang Dai Ward. Dong Nai Province

REPORT OF THE GENERAL MANAGEMENT

The General Management of Dona Transportation Construction Joint Stock Company (hereinafter
referred to as the “Company”) hereby presents its Report and Consolidated Financial Statements for the
4™ quarter of 2025 as at December 31, 2025.

L COMPANY

1. Form of capital ownership
Dona Transportation Construction Joint Stock Company was incorporated and has been existing under
Business Registration Certificate for Joint Stock Company No.: 3600259916, issued for the first time
on December 30, 2005 and registered for the 18" change on July 7, 2023 by Department of Planning
and Investment of Dong Nai Province. In which:

Chapter capital © 790,000,000,000 VND. In words: Seven hundred and ninety billion dongs
only.

Headquarters : No. 200 Nguyen Ai Quoc Street, Trang Dai Ward, Dong Nai Province.
Stock symbol : DTG. Shares are registered on the Upcom stock exchange. The first date of
trading was March 9, 2010.

2. Main business activities
Mining and trading of minerals; Production and trading of construction materials; Construction.

3. Operation model
The Company operates with 4 affiliated units and 6 subsidiaries.

Affiliated units without legal status and operating under dependent accounting

Mai busi
No. Name of unit Address am ) R
activities
Dak Lua Sand Mining No. 200 Nguyen Ai Quoc, Trang -
. ; ; ; Sand mining
Enterprise Dai Ward, Dong Nai Province
Village 8, Nhan Co Commune,

2 - Hot Mix Asphalt Enterprise Dak Riap District, Dak Nong Concrete production

1-

Province
; : Village 1, Ngai C , .
Construction Materials Store l age- Quz‘mg. gai --ommurie Trading of
3- Cat Tien District, Lam Dong . .
No. | . construction materials
Province
Village 5, Thong Nhat C ; .
Construction Materials Store R (.mg'. @ . OIS Trading of
4- Bu Dang District, Binh Phuoc 3 .
No. 2 . construction materials
Province
Subsidiaries
1- DGT — Nghe An One Member Company Limited
Address - No. 3 Mai Hac De Street, Vinh Hung Ward Nghe An
Province
Main operations : Stone, sand, gravel, clay mining
Proportion of benefits : 100%. Proportion of voting rights : 100%
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Dona Transportation Construction Joint Stock Company and its subsidiaries
No. 200 Nguyen Ai Quoc, Trang Dai Ward, Dong Nai Province

2 - DGT Investment One Member Company Limited
Address : No. 200 Nguyen Ai Quoc, Trang Dai Ward, Dong Nai
Province
Main operations : Trading of real estate and land use rights of owners, users or tenants.
Proportion of benefits : 100%. Proportion of voting rights 2 100%
3- DGT - Vung Tau One Member Company Limited
Address : 4™ floor, Vung Tau Plaza, No. 207 Le Hong Phong, Tam Thang
Ward, Ho Chi Minh City
Main operations : Stone, sand, gravel, clay mining
Proportion of benefits : 100%. Proportion of voting rights : 100%
4-— DGT Construction Materials Production and Trading Company Limited
Address : No. 200 Nguyen Ai Quoc, Trang Dai Ward, Dong Nai Province
Main operations : Production of construction materials from clay
Proportion of benefits : 60%. Proportion of voting rights 1 60%
5- DGT — Dong Thap One Member Company Limited
Address : No. 142 Vo Truong Toan, Cao Lanh Ward, Dong Thap, VN
Main operations : Trading of real estate and land use rights of owners, users or tenants.
Proportion of benefits : 100%. Proportion of voting rights : 100%
6 — Dong Loi Company Limited
Address : Land plot No. 162, Map Sheet No. 42, Nhang Tham Village, Muong
Ham Commune, Nghe An
Main operations : Stone, sand, gravel, clay mining

Proportion of benefits : 99.80%. Proportion of voting rights ~ : 99.80%
II. RESULTS OF OPERATIONS
Consolidated business performance and financial position of the Company as at December 31, 2025 are
shown in the attached Consolidated Financial Statements.
III. EVENTS AFTER THE CLOSING DATE FOR PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS
The General Management of the Company commits that there were no material events arising after
December 31, 2025 up to the date of this report that have not been considered for figure adjustment or
published in the Consolidated Financial Statements of the Group.
IV. BOARD OF DIRECTORS, GENERAL MANAGEMENT AND BOARD OF
SUPERVISORS
Members of Board of Directors

Dat f i /
Full name Title ate of appointment

dismissal
Mr. Phuong Thua Vu Chairman of Board of Directors ~ Appointed on May 30, 2024
2 1 t: "
Mr. Nguyen Thanh et Appointed on September 27,
Phong 2023
Ind dent b f ;
Mr. Nguyen Quoc Thanh n_ Sy e s ol e ndig Removed on April 12, 2025
Directors _
Mr. Tran Quang Tuan Member Removed on April 12, 2025

Mr. Ton Duc Tung Member Removed on April 12, 2025
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Dona Transportation Construction Joint Stock Company and its subsidiaries
No. 200 Nguyen Ai Quoc, Trang Dai Ward, Dong Nai Province

Ms. Nguyen Thi Diem
Le

Nguyen Minh Phue

Mr. Banh Quang Phuc

Mr. Tran Huu Luu
Mr. Nguyen Khoa

Secretary

Secretary
Person in charge of Management
Chairman of the Board of
Directors
Member
Member

Members of Board of Supervisors

Full name

Mzr. Vu Tien Manh

Mr. Nguyen Hiep
Mr. Doan Van Binh
Mr. Ton Duc Tung

Mr. Pham Van Hung
Ms. Tran Thi Ngoc
Huyen
Ms. Nguyen Thi Ngoc
Linh

General Management
Full name
Mr. Nguyen Thanh
Phong

Mr. Nguyen Khoa

Mr. Ton Duc Tung
Mr, Nguyen Huy Hoang
Mr.  Nguyen
Khanh
Legal representative
Full name
Mr.
Phong
Chief Accountant

Xuan

Nguyen  Thanh

Full name

Ms. Hoang Thi Mai

Ms. Nguyen Thi Thu
Thao

Ms. Nguyen Thi Mai
Mr. Nguyen Thanh
Phong

Title

Head of Board of Supervisors

Member
Member
Member
Member

Member

Member

Title
General Director

Deputy General Director

Deputy General Director
Deputy General Director

Deputy General Director

Title

General Director

Title

Chief Accountant
Chief Accountant
Chief Accountant

Chief Accountant

Appointed on May 30, 2024
Removed on December 05,
2025

Appointed on December 05,
2025

Removed on May 30, 2024
Removed on May 30, 2024
Appointed on May 30, 2024

Date of
dismissal

appointment /

Appointed on September 27,
2023

Removed on April 12, 2025
Removed on April 12, 2025
Removed on May 30, 2024
Removed on May 30, 2024

Appointed on April 12, 2025

Appointed on April 12, 2025

Date of
dismissal

appointment /

Appointed on July 4, 2023

Appointed on October 10,
2023

Removed on July 01, 2025
Removed on May 30, 2024
Appointed on December 4,

2024

Date of
dismissal
Appointed on June 20, 2024
Appointed on May 30, 2024
Removed on June 20, 2024
Removed on May 30, 2024
Appointed on September 03,
2025

appointment /
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Dona Transportation Construction Joint Stock Company and its subsidiaries
No. 200 Nguyen Ai Quoc, Trang Dai Ward, Dong Nai Province

Removed on December 05,
2025

Appointed on December 05,
2025

In accordance with the above list, no one in the Board of Directors, the General Management, the Board
of Supervisors and the Chief Account has used the power they are assigned in managing and operating
the Company to obtain any other benefits other than the ordinary benefits from holding shares like other

Mr. Bui Quang Toan Chief Accountant

shareholders.
V. DISCLOSURE OF RESPONSIBILITIES OF GENERAL MANAGEMENT FOR
CONSOLIDATED FINANCIAL STATEMENTS

The General Management is responsible for the preparation of the Company’s consolidated
financial statements for the fourth quarter of 2025, which give a true and fair view of the separate
financial position of the Company as at 31 December 2025. The separate results of operations and
separate cash flows for the 4th quarter of 2025 ended on the same date. In the process of preparing these
consolidated financial statements for the 4th quarter of 2025, the General Management confirms that it
has complied with the following requirements:

- Establishing and maintaining controls that the General Management deems necessary to ensure
that the preparation and presentation of financial statements are free from material
misstatement, whether due to fraud or error;

- Selecting appropriate accounting policies and applying them consistently;

- Making reasonable and prudent assessments and forecasts;

- Applicable accounting standards having been followed by the Company, without any material
misstatements to be disclosed and explained in these financial statements;

- Preparing the consolidated financial statements for the 4™ quarter of 2025 on the going concern
basis unless this basis is no longer appropriate.

The General Management believes that the accounting books are kept to reflect the consolidated
financial position of the Company, with a true and fair level at any time, and to ensure that these
Financial Statements have complied with the applicable regulations of the State. At the same time, it is
responsible for ensuring the safety of the property of the Company and taking the appropriate measures
to prevent and detect fraud and other violations.
The General Management believes that the Consolidated Financial Statements have given a true and
fair view of the financial situation of the Company as at December 31, 2025, the business performance
and the cash flows for the accounting period then ended, in accordance with the Vietnamese Accounting
Standards and the Vietnamese Enterprise Accounting Regime, as well as in compliance with the
relevant applicable regulations.
VI. OTHER COMMITMENTS
The General Management believes that the Company has not violated the information disclosure
obligation as prescribed in Circular No. 96/2020/TT-BTC dated November 16, 2020 issued by the
Ministry of Finance on guidance on information disclosure on the stock market.
VII. APPROVAL OF FINANCIAL STATEMENTS
We, the General Management of Dona Transportation Construction Joint Stock Company, approve the
Consolidated Financial Statements for the 4" quarter of 2025 of the Company.
Dong Nai, January 26, 2026

For and on behalf of General Management

Deputy General Director

5> ®
CONG TY NG
cO PHAN—=X
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Dona Transportation Construction Joint Stock Company and its subsidiaries

No. 200 Nguyen Ai Quoc, Trang Dai Ward, Dong Nai Province

CONSOLIDATED BALANCE SHEET
As at December 31, 2025

Unit: VND

Items Code Note 31/12/2025 01/01/2025
A. CURRENT ASSETS 100 1,549,123,762,096 1,358,721,637,691
I. Cash and cash equivalents 110 Yl 11,902.802,699 2,701,163,116
Cash 111 11,902,802,699 2,701,163,116
II1. Short-term receivables 130 1,253,085,247,274 1,136,632,392,965
Short-term trade receivables 131 V.3 313,186,070,737  251,432,873,430
Short-term prepayments to suppliers 132 V4 63,826,359,841 50,082,943,840
Short-term loan receivables 135 V.5 347,345,302,293 316,490,000,000
Other short-term receivables 136 V.6.1 599,597,851,107 588,074,216,303
Provision for short-term  doubtful 137 V.9 (70,870,336,704)  (69,447,640,608)
receivables
IV. Inventories 140 278,356,988,439 213,092,287,051
Inventories 141 V.7 278,356,988,439 213,092,287,051
V. Other current assets 150 5,778,723,684 6,295,794,559
Short-term prepaid expenses 151 V.8.1 4,624,157,053 4,638,516,647
Deductible value-added tax 152 957,830,503 1,456,374,937
Taxes and other receivables from State 153 V.15 196,736,128 200,902,975
Budget
B. NON-CURRENT ASSETS 200 183,457,100,667 199,333,084,070
L. Long-term receivables 210 7,477,458,728 7,023,034,251
Other long-term receivables 216 V.6.2 7.477,458,728 7,023,034,251
II. Fixed assets 220 84,897,570,155 80,303,505,388
Tangible fixed assets 221 V.10 78,622,671,696 79,808,497,888
- Historical cost 222 132,832 909,106 126,764,138,793
- Accumulated depreciation 223 (54,210,237,410) (46,955,640,905)

- Financial lease fixed assets 224 V.11 6,274,898,459 495,007,500

- - Historical cost 225 8 086,815,959 1,827,720,000
- Accumulated depreciation 226 (1,811,917,500) (1,332,712,500)

- IV. Non-current assets in 240 2,344,483,837 6,342,240,489

progress

- Construction in progress 242 V.12 2,344,483,837 6,342,240,489
VI. Other non-current assets 260 88,737,587,947 105,664,303,942
Long-term prepaid expenses 261 V.8.2 88,737,587,947 105,664,303,942
TOTAL ASSETS (270 =100 + 200) 270 1,732,580,862,763 1,558,054,721,761
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Dona Transportation Construction Joint Stock Company and its subsidiaries
No. 200 Nguyen Ai Quoc, Trang Dai Ward, Dong Nai Province

CONSOLIDATED BALANCE SHEET

As at December 31, 2025

Unit: VND
Items Code Note 31/12/2025 01/01/2025
C. LIABILITIES 689,865,932,613 554,854,652,200
I. Current liabilities 310 409,563,100,423 307,858,837,602
Short-term trade payables 311 V.13 216,714,650,981 134,995,199,030
Short-term prepayments from customers 312 V.14 23,751,265,409 9,216,501,979
Taxes and payables to State Budget 313 V.15 61,112,498,226 74,346,366,400
Payables to employees 314 V.16 1,848,428,015 1,786,541,995
Short-term accrued expenses 315 V.17.1 72,115,846,154 72,830,789,858
Other short-term payables 319 V.18.1 10,447,285,716 10,730,266,585
S‘ho?t.—t.erm borrowings and financial lease 320 V.19.1 23,573,125.922 3.953,171.755
liabilities
II. Non-current liabilities 330 280,302,832,190 246,995,814,598
Other long-term payables 337 V.18.2 2,696,883,950 2,696,883,950
Long-term  borrowings and financial lease 5.0y 195 975 106,056,681  241,559,879,177
liabilities
Deferred income tax liabilities 341 2,499,891,559 2,739,051,471
D. EQUITY 400 V.20 1,042,714,930,150 1,003,200,069,561
I. Equity 410 1,042,714,930,150 1,003,200,069,561
Paid-in capital 411 790,000,000,000 790,000,000,000
- Ordinary shares with voting rights 411a 790,000,000,000 790,000,000,000
Capital surplus 412 152,195,272,727 152,195,272,727
Development investment fund 418 21,282,835,714 21,282,835,714
Undistributed profit after tax 421 90,868,001,802 43,706,463,166
= Undiswibuted profit  ater X, 99,426,986,292  39,999,204,101
accumulated to the end of previous year
- istri t after ta: h
Undistributed profit after tax of the 421b (8.558.984,490) 3.707.259,065
current year
Non-controlling interests 429 (11,631,180,093) (3,984,502,046)
TOTAL LIABILITIES AND EQUITY (440 =
440 1,732,580,862,763 1,558,054 1
300 + 400) sy ,054,721,76
Dong Nai, January 26, 2026
(Signed)
Luu Thi Hang Bui Quang Toan
Prepared by Chief Accountant
. ) )
/’—~
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Dona Transportation Construction Joint Stock Company and its subsidiaries
No. 200 Nguyen Ai Quoc, Trang Dai Ward, Dong Nai Province

CONSOLIDATED CASH FLOW STATEMENT

For the accounting period from October 01, 2025 to December 31, 2025

(Under the indirect method)

Unit: VND
From 01/01/2025  From 01/01/2024

Mems Code  Note to 31/12/2025 to 31/12/2024
I. Cash flows from operating activities
Profit before tax 01 (14,413,443,061) 1,493,045,022
Adjustments for amounts
- Depreciation of fixed assets and investment propetties 02 12,561,755,358 2,366,731,260
- Provisions 03 1,422,696,096 -
- (Gain) / Loss from due to foreign exchange differences
arising from revaluation of foreign currency monetary 04 - -
items
- (Gain) / Loss from investment activities 05 1,260,379,872 (79,931)
- Interest expenses 06 14,449,682,269 5,602,165,058
- Other adjustments 07 - -
Proﬁf from. operating activities before changing 08 15,281,070,534 9,461,861,409
working capital
- (Increase) / Decrease of receivables 09 30,948,770,076 (61,292,269,843)
- (Increase) / Decrease of inventories 10 (65,264,701,388) 26,778,745,211
- (Increase) / Decrease of-payables (excluding interest 1 9.895,521,467 28.879,652,490
payable, payable corporate income tax)
- (Increase) / Decrease of prepaid expenses 12 16,941,075,589 3,974,828,662
- Increase / (Decrease) in trading securities - -
- Interest paid 14 (1,059,680,174) (646,249,593)
- Corporate income tax paid 15 - =
- Other receipts from operating activities 16 - -
- Other payments for operating activities 17 - (437,728,000)
Net cash flows from operating activities 20 6,742,056,104 6,718,840,336
II. Cash flows from investment activities
Payment for p}n'chase and construction of fixed assets and 71 (15.060,812,304) i
other non-current assets
Proceeds from liquidation and sale of fixed assets and 2 599,982,744 i
other non-current assets
Paylr-lent.flor lending and purchasing debt instruments of 73 i (3,999,099,092)
other entities
-Casl-l recovered l.iom. ' lending and reselling debt 24 i 575,019,674
instruments of other entities
Payments for investments in other entities 2a - -
Proceeds from divestments in other entities 26 - -
P'roc.eeds from loan interest, dividends and profits 27 28,000,868 79.931
distributed
Net cash flows from investment activities 30 (14,432,828,692) (3,424,900,387)
I11. Cash flows from financial activities
Proceeds from issuance of shares and capital contributions 31 ) .

from owners
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Dona Transportation Construction Joint Stock Company and its subsidiaries

No. 200 Nguyen Ai Quoc, Trang Dai Ward, Dong Nai Province

CONSOLIDATED CASH FLOW STATEMENT

For the accounting period from October 01, 2025 to December 31, 2025
(Under the indirect method)

Unit: VND
Items Code Note From 01/01/2025  From 01/01/2024
to 31/12/2025 to 31/12/2024
Cash paid for capital contributions to owners and 32 i i
repurchase of the Company’s issued shares
Proceeds from short-term and long-term borrowings 33 23,000,000,000 -
Repayment of loan principal 34 (5,711,587,829) (3,421,429,596)
Repayment of financial lease 35 (396,000,000) (99,000,000)
Dividends and profits paid to owners 36 - -
Net cash flows from financial activities 40 16,892,412,171 (3,520,429,596)
Net cash flows during the year (50 =20 + 30 + 40) 50 9,201,639,583 (226,489,647)
Cash and cash equivalents at the beginning of the year 60 V.1 2,701,163,116 4,011,023,645
Effect of changes in foreign exchange rates on foreign 61 ) .
currency translation
Cash and cash equivalents at the end of the year (70 =
50 + 60 + 61) 70 V.1 11,902,802,699 3,784,533,998
(Signed) (Signed and sealed)
Luu Thi Hang Bui Quang Toan e —
Prepared by Chief Accountant / @%ﬁﬁ@f

1[(.&1,[ ()
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Dona Transportation Construction Joint Stock Company and its subsidiaries
No. 200 Nguyen Ai Quoc, Trang Dai Ward, Dong Nai Province

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

II.

I11.

For the accounting period from October 01, 2025 to December 31, 2025

OPERATIONAL CHARACTERISTICS OF THE COMPANY
Form of capital ownership

Dona Transportation Construction Joint Stock Company was incorporated and has been existing under
Business Registration Certificate for Joint Stock Company No.: 3600259916, issued for the first time on
December 30, 2005 and registered for the 18™ change on July 7, 2023 by Department of Planning and
Investment of Dong Nai Province. In which:

Chapter capital : 790,000,000,000 VND. In words: Seven hundred and ninety billion dongs only.
Headquarters : No. 200 Nguyen Ai Quoc Street, Trang Dai Ward, Bien Hoa City, Dong Nai Province.

Field of business

- Public utility services: Management and maintenance of road traffic infrastructure in Ho Chi Minh City;
maintenance of inland waterway works.

- Commercial construction projects: Construction of traffic, water supply, drainage, electricity,
telecommunications, and irrigation works.

- Construction materials business: Production and trading of hot-mix asphalt and asphalt emulsion...
Normal production and business cycle: 12 months

Operational characteristics of the Company during the fiscal year affecting the Financial Statements
The Company predominantly executes contracts for the provision of public utility products and services
and the construction of State budget-funded projects. Consequently, the final settlement process is often
prolonged, and any changes in policies may significantly impact the finalization values, thereby altering
the Company's business performance.

Operation model

The Company has 06 subsidiaries, 2 affiliated enterprises and 2 dependent accounting stores without legal
status.

Total number of employees as of December 31, 2025: 32 employees (December 31, 2024: 34
employees).

ACCOUNTING PERIOD, CURRENCY USED IN ACCOUNTING

Accounting period

The fiscal year of the Group begins from January | to December 31 each year.

Currency

The currency used in the accounting records is Vietnamese Dong (VIND).

ACCOUNTING STANDARDS AND REGIME

Accounting Regime

The Company applies the Enterprise Accounting Regime issued together with Circular No. 200/2014/TT-
BTC and Circular No. 202/2014/TT-BTC dated December 22, 2014 of the Ministry of Finance, as well as
its guiding circulars.

Statement of compliance with Accounting Standards and Accounting Regime

The Company has applied Vietnamese Accounting Standards and documents providing guidance on the
Standards issued by the State. The financial statements are prepared and presented in accordance with the
provisions of the standards, the circulars providing guidance on the implementation of the Standards, and
the applicable Accounting Regime.
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Dona Transportation Construction Joint Stock Company and its subsidiaries
No. 200 Nguyen Ai Quoc, Trang Dai Ward, Dong Nai Province

Iv.

APPLICABLE ACCOUNTING POLICIES
Basis of consolidation
a. Subsidiaries

Subsidiaries are entities in which the Group has the right to control their financial and operating policies,
usually accompanied by holding more than half of the voting rights. The assessment of control takes into
account potential voting rights at the present time. The interim financial statements of subsidiaries are
included in the consolidated interim financial statements from the date upon which the control commences
until the date upon which the control ceases.

b. Non-controlling interests

Non-controlling interests are measured based on the ownership ratio of the non-controlling shareholders in
the net assets of the acquired entity on the date of acquisition.

The divestment of the Group in a subsidiary not resulting in a loss of control is accounted for in the same
manner as equity transactions. The difference between the change in the ownership interest of the Group in
the net assets of the subsidiary and the consideration received or paid from such divestment is recognized
in undistributed profit after tax under equity.

c¢. Loss of control

When the Group loses control of a subsidiary, it derecognizes the assets and liabilities of such subsidiary,
as well as non-controlling interests and other equity items. Any gains or losses arising out of this event are
recognized in the consolidated income statement. After the divestment, the retained interest in the former
subsidiary (if any) is recognized at the carrying amount of the investment in the separate financial statements
of the parent company, adjusted for the proportionate changes in equity since the date of acquisition if the
Group retains significant influence over the investee, or measured at the historical cost if no significant
influence remains.

d. Joint ventures and associates

Associates are entities over which the Group has significant influence, but not control over their financial
and operating policies. Joint ventures are entities over which the Group has joint control, established by a
contractual agreement requiring unanimous consent of the stakeholders for strategic financial and operating
decisions. Associates and joint venture are generally entities in which the Group holds 20% — 50% of the
voting rights.

Joint ventures and associates are accounted for using the equity method. These investments are initially
recognized at the historical cost, including transaction costs. After initial recognition, the consolidated
interim financial statements include the share of profits or losses attributable to the Group from the joint
ventures and associates, adjusted for the accounting policies of the Group, from the date upon which
significant influence or joint control is obtained until the date upon which such significant influence or joint
control ceases.

When the share of losses attributable to the Group from an associate or joint venture exceeds its interest in
such associate or joint venture, the carrying amount of the investment (including any long-term interests, if
any) is reduced to nil and the recognition of further losses is discontinued, except the losses to the extent
that the Group has incurred the obligations or made the payments on behalf of the associate or joint venture.

e. Transactions eliminated in consolidation

Intra-group balances and unrealized income and expenses arising out of intra-group transactions are
eliminated in preparing the consolidated financial statements. Unrealized gains and losses arising out of
transactions with investees accounted for using the equity method are eliminated against the investment to
the extent of the interest of the Group in the investees.
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f. Business combination

Business combinations are accounted for using the acquisition method on the date of acquisition, which is
the date on which control is transferred to the Group. Control exists when the Group has the power to govern
the financial and operating policies of an entity so as to obtain economic benefits from its activities. The
assessment of control takes into account potential voting rights that are currently exercisable.

g. Goodwill

Goodwill arises on the acquisition of subsidiaries, joint ventures and associates. Goodwill is measured at
the historical cost less accumulated amortization. The historical cost of goodwill is the difference between
the cost of acquisition and the interest of the Group in the net fair value of assets, liabilities and contingent
liabilities of the acquired entity. A negative difference (negative goodwill) is recognized immediately in the
consolidated income statement.

Goodwill arising on the acquisition of a company is amortized on a straight-line basis over 10 years. The
carrying amount of goodwill arising on the acquisition of a subsidiary is written down to recoverable amount
when the Executive Board determines that it is not fully recoverable.

2. Foreign currency
Transactions in currencies other than VND during the period are translated into VND at the actual exchange
rate on the date of transaction.
Assets and liabilities denominated in currencies other than VND are translated into VND at the transfer
buying and transfer selling rates of the commercial bank where the Company and its subsidiaries regularly
conduct transactions and have the largest foreign currency balance at the end of the accounting period.
All exchange differences are recognized in the consolidated income statement.

3. Principles for recognition of cash and cash equivalents
Cash and cash equivalents include cash, bank deposits, cash in transit and short-term investiments with a
recovery period or maturity of no more than 3 months from the date of acquisition, easily convertible into
a certain amount of cash and with little risk in converting into cash.

4. Principles for recognition of financial investments
[nvestments outside the enterprise for the purpose of rationally using capital to improve the operational
efficiency of the enterprise such as: capital contribution investment in subsidiaries, joint ventures,
associates; securities investment; and other financial investments ...
Investments are classified upon the preparation of the Financial Statements in accordance with the following
principles:
- Investments with a remaining recovery period of no more than 12 months or within 1 production and
business cycle are classified as short-term.
- Investments with a remaining recovery period of no 12 months or more or over 1 production and business
cycle are classified as long-term.
Investments in purchasing securities and other financial instruments for business purposes (holding for the
purpose of waiting for price increase to sell for profit). Trading securities include:
- Shares and bonds listed on the stock market;
- Other types of securities and financial instruments such as commercial bills, forward contracts, swap
contracts, ...
Trading securities are recorded at the historical cost. The time of recognizing trading securities is the time
when the investors have ownership.
Dividends distributed for the period before the date of investment are recognized as an devaluation of
investment. When an investor receives additional shares without having to make the payment due to the
joint stock company issuing additional shares from capital surplus, other equity reserves, or dividends paid
in shares, the investor only recognizes the increase in the number of shares held.
In case of share swap, the value of the shares shall be measured at their fair value on the date of exchange.
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Upon the liquidation and sale of trading securities, the cost of securities sold is measured using the moving
weighted average method for each type of security.

Provision for devaluation of trading securities: The value of a possible loss when there is solid evidence
showing that the market value of the types of securities held by the Company for business purposes has
decreased compared to the carrying amount. This provision is established or reversed at the time of
preparing the Financial Statements and is recognized in financial expenses during the period.

a. Held-to-maturity investments

This investment does not reflect the types of bonds and debt instruments held for the purpose of purchase
and sale for profit. Held-to-maturity investments include term bank deposits (with the recovery period of 3
months or more), treasury bills, promissory notes, bonds, preferred shares that the issuer must repurchase
at a certain time in the future, and held-to-maturity loans for the purposes of collecting periodic interest and
other held-to-maturity investments. This provision is established or reversed at the time of preparing the
Financial Statements.

Provision for devaluation of held-to-maturity investments: Held-to-maturity investments that the
Company must assess their recoverability if they have not been provided for under the law. In case there is
a solid evidence showing that a part or the whole of investment may not be recoverable, the loss must be
recognized in financial expenses during the period. In case the loss cannot be reliably measured, the
devaluation of investment shall not be written down. Instead, the recoverability of the investment shall be
disclosed in the Notes to the Financial Statements.

b. Investments in subsidiaries, joint ventures and associates
Investments in subsidiaries, joint ventures and associates are accounted for using the historical cost method.
Net profits distributed from subsidiaries and associates arising after the date of investment are recognized
in financial income during the period. Other distributions (other than net profit) are considered a recovery
of investments and are recognized as a deduction from the historical cost of investment.
Provision for devaluation of investments in other enfifies: Losses due to subsidiaries, joint ventures and
associates making losses, leading to potential loss of capital attributable to the investors, or to provisions
due to the devaluation of these investments. This provision is established or reversed at the time of preparing
the Financial Statements for each investment and is recognized in financial expenses during the period.
In addition, the subsidiaries in the Group have announced the temporary suspension of operations due to
their inefficiency. These conditions indicate the existence of a material uncertainty that may cast significant
doubt on the ability to continue as a going concern of the subsidiaries. Accordingly, the consolidated
statements have been prepared on the assumption that the subsidiaries will continue their operations in the
future.

5. Principles for recognition of receivables
Receivables are monitored in detail by maturity of receivables, debtors, original currency of receivables and
other factors as required for the management purposes of the Company.
The classification of receivables is carried out in accordance with the following principles:
- Trade receivables: Commercial receivables arising out of purchase and sale transactions between the
Company and the customers, such as sale of goods, rendering of services, liquidation / sale of assets, and
export proceeds of the consignor through the consignee.
- Intra-company receivables: Receivables between the superior units and the direct subordinate units
without legal status and operating under dependent accounting;
- Other receivables: Non-commercial receivables, not related to purchase and sale transactions.
Receivables are classified upon the preparation of the Financial Statements in accordance with the following
principles:
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- Receivables with a remaining recovery period of no more than 12 months or within 1 production and
business cycle are classified as short-term.
- Receivables with a remaining recovery period of no 12 months or more or over 1 production and business
cycle are classified as long-term.
Provision for doubtful receivables: A provision for doubtful receivables is made at the time of preparing
the financial statements. The establishment or reversal of such provision is carried out at the time of
preparing the financial statements and recognized as general & administration expenses during the period.
Regarding long-outstanding doubtful receivables for which the Company has made every effort to collect
the debt remains unsuccessful, and where the debtors are determined to be genuinely unable to settle their
debts, the Company may undertake the procedures for sale of such debts to a debt trading company or write
them off from the accounting books (in accordance with the provisions of the law and the Charter of the
Company).

6. Principles for recognition of inventories
Inventories are stated at the historical cost. In case the net realizable value is lower than the historical cost,
inventories must be measured at the net realizable value. The historical cost of inventories includes the
purchase price, the processing cost and other directly attributable costs incurred in bringing the inventories
to their present location and condition. Net realizable value is the estimated selling price less the estimated
selling expenses.
The value of inventories at the end of the period is measured using the first-in, first-out method.
Inventories are accounted for using the perpetual inventory method.
Provision for inventories is established for the estimated loss due to the possible devaluation of materials,
finished goods, and inventories owned by the Company (depreciation due to impairment, obsolescence, ...)
based on reasonable evidence of devaluation at the end of the fiscal year. Increases or decreases in this
provision are recognized in cost of goods sold in the Income Statement.

7. Tangible fixed assets
Tangible fixed assets are recognized at the historical cost. During use, tangible fixed assets are recognized
at the historical cost, accumulated depreciation and residual value.
The historical cost of fixed assets includes the purchase price and the costs directly related to putting such
assets into use. The costs of purchase, upgrade and renewal of fixed assets are converted into fixed assets.
The costs of maintenance and repair are recognized in expenses of the current year.
Upon the liquidation of assets, the historical cost and accumulated depreciation of the assets are written off
from the financial statements and any losses arising out of such liquidation are accounted for in the Income
Statement.
Fully depreciated fixed assets continue to be used because the Company has performed well in maintaining
and servicing motorized equipment and vehicles.
Depreciation is calculated using the straight-line method. The depreciation period is estimated as follows:

Type of assets Number of years of depreciation
- Buildings and structures 04 — 32 years

- Machinery and equipment 03 — 09 years

- Means of transport and transmission 03 — 11 years

- Management equipment and tools 06 years

- Other assets 06 years
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10.

11.

Financial lease fixed assets

An asset is classified as a financial lease if substantially all the risks and rewards incidental to ownership of
such asset are transferred to the lessee. Leased fixed assets under financial leases are stated at the historical
cost less the accumulated depreciation. The historical cost of a financial lease asset is lower of the fair value
of the leased asset at the inception of the lease agreement and the present value of the minimum lease
payments. The discount rate used in calculating the present value of the minimum lease payments is the
interest rate implicit in the lease agreement, or the interest rate stated therein. Where the implicit interest
rate cannot be determined, the borrowing rate prevailing at the inception of the lease shall be used.
Financial lease fixed assets are depreciated using the straight-line method over their estimated useful lives.
In case where there is no reasonable certainty that the Group will obtain asset ownership at the end of the
lease term, the fixed assets will be depreciated over the shorter of the lease term and the estimated useful
lives. The depreciation years of financial lease fixed assets are as follows:

Type of assets Number of years of depreciation

- Plant and equipment 04 years

Construction in progress

Construction in progress reflects costs directly related to assets under construction as well as plant and
equipment under installation for production, lease and management purposes as well as costs related to
repairs of fixed assets in progress. These assets are recognized at the historical cost and are not depreciated.
Principles for recognition of prepaid expenses

The calculation and allocation of prepaid expenses into production and business expenses for each
accounting period is based on the nature and level of each type of expense to select reasonable and consistent
methods and criteria.

Prepaid expenses are monitored for each prepayment period having occurred, showing the amounts already
allocated to the cost-bearing entities of each accounting period and the remaining amounts yet to be
allocated to expenses.

Prepaid expenses are classified upon the preparation of the Financial Statements in accordance with the
following principles:

- The amount paid in advance to be provided with goods and services within a period not exceeding 12
months or a normal production and business cycle from the time of prepayment is classified as short-term.
- The amount paid in advance to be provided with goods and services within a period of more than 12
months or more than a normal production and business cycle from the time of prepayment is classified as
long-term.

Principles for recognition of liabilities and accrued expenses

Liabilities and accrued expenses are recognized for future payments related to inventories and services
received. Accrued expenses are recognized based on reasonable estimates of payable amounts and
monitored in detail by remaining payment terms of payables, creditors, original currency of payables and
other factors as required for the management purposes of the Company.

The classification of payables is carried out in accordance with the following principles:

- Trade payables: Commercial payables arising out of transactions for purchase of goods, services and
assets, as well as payables for imports through the consignee;

- Intra-company payables: Payables between the superior units and the direct subordinate units without legal
status and operating under dependent accounting;

- Other payables: Non-commercial payables, not related to transactions for purchase, sale and provision of
goods and services.
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12.

13.

At the time of preparing the Financial Statements under the law, the Company re-evaluated the balance of
payables in foreign currency (except for prepayments from customers; if, at the time of preparing the
statements, there is a solid evidence showing that the Company cannot provide goods and services and the
Company will have to return prepayments in foreign currency, these amounts are considered foreign
currency monetary items) at the foreign currency selling rate of the commercial bank where the Company
regularly conducts transactions at the time of preparing the Financial Statements.

Payables for goods and services received from suppliers or provided to customers during the period but yet
to be actually paid due to lack of invoices or insufficient accounting records and documents, and payables
to employees, are recognized in production and business expenses during the period to ensure that, when
actual expenses are incurred, they do not cause sudden changes in production and business expenses on the
basis of ensuring the principle of matching between revenue and expenses. The provision of accrued
expenses must be calculated strictly and supported by reasonable and reliable evidence. When such
expenses are incurred, if there is a difference between them and the provisioned amount, the accountant
shall recognize an additional or reversal entry accordingly.

Business Cooperation Contract

Jointly controlled assets

The Group recognizes in the financial statements the business cooperation contracts as jointly controlled
assets with the following details:

* Share of jointly controlled assets attributable to the Group classified in accordance with their nature.

* Liabilities incurred separately from the Group;

* [ iabilities incurred jointly with other joint venture capital contributors from the operations of the joint
venture;

* Expenses incurred by the Group related to the capital contribution of the joint venture.

Fixed assets and investment properties, when they are contributed as capital to a business cooperation
contract and the ownership is not transferred to the joint ownership of the joint venture parties, shall not be
derecognized from the assets of the contributors. In case the Group receives assets contributed as capital to
the joint venture, such assets are monitored as assets held on behalf of others and are not recognized as an
increase in the assets or equity of the Group.

Fixed assets and investment properties, when they are contributed as capital to a business cooperation
contract with a transfer of ownership and in the process of constructing jointly controlled assets, shall be
derecognized from the assets of the contributors in the accounting books and the value of assets shall be
recognized in construction in progress. After the jointly controlled assets are completed and handed over
for use, based on the value of assets divided, the Group shall recognize an increase in its assets in accordance
with the purpose of use.

Joint controlled business activities

The Group recognizes in the financial statements the business cooperation contracts as jointly controlled
business activities with the following details:

* Value of assets owned by the Group.

* Liabilities incurred by the Group.

* Revenue distributed from sale of goods or rendering of services by the joint venture.

* Expenses incurred.

Principles for recognition of borrowings and financial lease liabilities and interest expenses

Loans in the form of bond issuance or preferred stock issuance with a clause requiring the issuer to
repurchase at a certain time in the future are not reflected in this item.

Loans and liabilities should be monitored in detail for each entity, each contract and each type of debt asset.
Financial lease liabilities are reflected at the present value of the minimum lease payments or the fair value
of the leased assets.
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